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Independent Auditor’s Report

To the Governing Committee of the Finance Facility of the Multilateral Cooperation Center for
Development Finance:

Opinion
What we have audited

The financial statements of the Finance Facility of the Multilateral Cooperation Center for
Development Finance (the “MCDF FF”), which are set out on pages 1 to 15, comprise:

e the statement of comprehensive income for the year ended December 31, 2023;
the statement of financial position as at December 31, 2023;
the statement of changes in contributors’ resources for the year ended December 31, 2023 ;
the statement of cash flows for the year ended December 31, 2023; and
the notes to the financial statements, comprising material accounting policy information
and other explanatory information.

Our opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
MCDF FF as at December 31, 2023, and of its financial performance and its cash flows for the year
then ended in accordance with IFRS Accounting Standards.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for

the Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence
We are independent of the MCDF FF in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the

International Ethics Standards Board for Accountants (“IESBA Code”), and we have fulfilled our
other ethical responsibilities in accordance with the IESBA Code,

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong SAR, China
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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Responsibilities of Management and Those Ch'arged with Governance for the
Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with IFRS Accounting Standards, and for such internal control as management
determine is necessary tb enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the MCDF FF’s,
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intend to liquidate the
MCDF FF or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the MCDF FF's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the MCDF FF's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

-II-
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¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the MCDF FF's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the MCDF FF to cease to continue as a
going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Certified Public Accolntants

Hong Kong, China, March 26, 2024

-1I-
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Finance Facility of the Multilateral Cooperation Center for Development Finance

Statement of Comprehensive Income
For the year ended Dec. 31, 2023

In thousands of US Dollars Note For the year ended For the year ended
Dec. 31, 2023 Dec. 31, 2022

Interest income 2,743 872

Net gain on financial

instruments measured at fair C1 323 -

value through profit or loss

Disbursements C2 (10,542) (5,455)

General and administrative c3 (7.570) (6.614)

expense

Net foreign exchange (loss) gain a3) 24

Net loss and total

comprehensive loss for the year Clefeie) LR

Attributable to: Contributors (15,059) (11,173)

The accompanying notes are an integral part of these financial statements.

Page 1
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Statement of Financial Position
For the year ended Dec. 31, 2023

In thousands of US Dollars Note Dec. 31, 2023 Dec. 31, 2022
Assets

Cash and cash equivalents C4 63,160 50,397

Term deposits C4 23,708 15,206

Other assets 29 10
Total assets 86,897 65,613
Liabilities

Other liabilities @5 2,81 2,508
Total liabilities 2,811 2,508
Contributors’ resources

Contributions Cc6 114,291 78,251

Accumulated losses (30,205) (15,146)
Total contributors’ resources 84,086 63,105
Total liabilities and 86,897 65,613

contributors’ resources

The accompanying notes are an integral part of these financial statements.
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Statement of Change in Contributors’ Resources
For the year ended Dec. 31, 2023

In thousands of US Dollars Note Contributions Accumulated Total
losses
Jan. 1, 2022 73,211 (3,973) 69,238
Contributions 5,040 = 5,040
Net loss for the year - ma7z3) ma7z3)
Dec. 31, 2022 (of] 78,251 (15,146) 63,105
Jan. 1, 2023 78,251 (15,146) 63,105
Contributions 36,040 = 36,040
Net loss for the year = (15,059) (15,059)
Dec. 31, 2023 (of ] 114,291 (30,205) 84,086

The accompanying notes are an integral part of these financial statements.

Page 3
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Statement of Cash Flows
For the year ended Dec. 31, 2023

In thousands of US Dollars Note For the year ended For the year ended
Dec. 31, 2023 Dec. 31, 2022

Cash flows from operating activities

Net losses for the year (15,059) Mma7z3)

Adjustments for:

Interest income from term deposits (2,743) (872)
Increase in other assets 19) 10)
Increase in other liabilities 303 733
Net cash used in operating activities (17,518) (11,322)

Cash flows from investing activities

Increase/(decrease) in term deposits (8,000) 10,000
Interest received from term deposits 2,241 673
Net cash from/(used in) investing (5,759) 10,673
activities

Cash flows from financing activities

Contributions received Co6 36,040 5,040
Net cash from financing activities 36,040 5,040
Net increase in cash and cash 12,763 4,391
equivalents

Cash and cash equivalents at the 50,397 46,006
beginning of the year

Cash and cash equivalents at the end Cc4 63,160 50,397
of the year

The accompanying notes are an integral part of these financial statements.

Page 4
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Notes to the Financial Statements
For the year ended Dec. 31, 2023 (All amounts in thousands of US Dollars unless otherwise stated)

The Multilateral Cooperation Center for Development Finance (“MCDF”) is a multilateral
financial mechanism designed to promote high-quality infrastructure and connectivity
investments in developing countries through partnerships. Together with its implementing
partners, MCDF supports projects which meet the standards of accredited International
Financial Institutions (“IFI”).

The MCDF Finance Facility (“MCDF FF”) was established on May 15, 2020, to provide
financial support to activities whose objectives are to increase high quality connectivity
investments that follow the accredited IFI standards, through:

(i) Wider application of the accredited IFI standards by New Partners (as
defined in the Governing Instrument of the MCDF FF) of the IFls, through
partnership, capacity building and information sharing by, co-financing with,
and technical assistance from, the accredited IFl implementing partners;

(ii) Increased country-level application and enforcement of the accredited
IFI standards through capacity building supported by the accredited IFI
implementing partners; and

(iii) Increased financing of connectivity projects from, and mobilized by, the
accredited IFI implementing partners.

The following table sets out the total commitments and paid contributions as at
Dec. 31, 2023.

Paid Contributions in

Contributors Commitments MCDF FF®
People’ s Republic of China® 150,000 99,071
Egypt 10,000 6,000
Hungary 10,000 3,000
Saudi Arabia 10,000 6,000
Cambodia 100 60
Lao PDR 100 60
Philippines 100 100
Total 180,300 114,291

(1) On Dec. 18, 2019, People’s Republic of China (“China”) made an advance contribution of USD20 million
to MCDF holding account for the preparation of establishment of MCDF FF. Due to the administration fee
charged by AlIB and fund investment interests occurred in MCDF holding account, USD19,071 thousand was
transferred from MCDF holding account to the AlIB-MCDF account of the MCDF FF. On Dec. 18, 2020, China
made USD20 million contributions to MCDF FF. On Nov. 29, 2021, China made USD30 million contributions
to MCDF FF. On Dec. 6 and Dec. 27, 2023, China made USD29.27 million and USDO.73 million contributions
respectively, to MCDF FF.

These financial statements were signed by the Chief Executive Officer on March 26, 2024.

Page 5
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Notes to the Financial Statements
For the year ended Dec. 31, 2023 (A/l amounts in thousands of US Dollars unless otherwise stated)

B1 Basis of preparation

These financial statements for MCDF FF have been prepared in accordance with the
International Financial Reporting Standards as issued by the International Accounting
Standards Board (“IFRS Accounting Standards”). The financial year of MCDF FF begins
on Jan. 1 and ends on Dec. 31 of each year.

MCDF FF has adopted all of the IFRS Accounting Standards and interpretations effective
for the periods beginning on Jan. 1, 2023.

The financial statements have been prepared under the historical cost convention, except
for those financial instruments measured at fair value.

The preparation of financial statements in conformity with the IFRS Accounting Stan-
dards requires the use of certain critical accounting estimates. It also requires manage-
ment to exercise judgment in its process of applying the accounting policies. The area in-
volving a higher degree of judgment or complexity is the determination and recognition
for the Asian Infrastructure Investment Bank (the “Bank” or “AlIB”) administration fee.
The financial statements have been prepared on a going concern basis.

B2 New accounting pronouncements

The new accounting pronouncements, amendments and interpretations issued in 2023
do not have any significant impact on the operating results, financial position and com-
prehensive income of MCDF FF.

B3 Summary of material accounting policies
B3.1 Financial instruments
B3.1.1 Financial assets

MCDF FF’s financial assets are classified into three categories:

(a) Amortized cost,
(b) Fair value through other comprehensive income (FVOCI), or
(c) Fair value through profit or loss (FVPL).

The basis of classification depends on the relevant business model and the contractual
cash flow characteristics of the underlying financial asset.

Page 6
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Notes to the Financial Statements
For the year ended Dec. 31, 2023 (All amounts in thousands of US Dollars unless otherwise stated)

B3.1
B3.1.1

Financial instruments (Continued)
Financial assets (Continued)
(a) Classification of financial assets at amortized cost

MCDF FF classifies its financial assets at amortized cost only if both of the following

criteria are met:

(i) The financial asset is held within a business model having the objective of collecting
the contractual cash flows, and

(ii) The contractual terms give rise, on specified dates, to cash flows that are solely pay-
ments of principal and interest on the principal outstanding.

MCDF FF applies the effective interest method to the amortized cost of a financial asset.

(b) Classification of financial assets at FVOCI

Financial assets at FVOCI comprise:

(i) Financial assets having contractual cash flows which reflect solely payments of prin-
cipal and interest on outstanding principal, and for which the objective of the related
business model is achieved both by collecting contractual cash flows and selling
financial assets, and

(ii) Investments in equity instruments which are neither held for trading nor contingent
consideration, and for which MCDF FF has made an irrevocable election at initial
recognition to recognize changes in fair value through other comprehensive income
(OCI) rather than profit or loss.

For (i) above, interest is calculated using the effective interest method and recognized in
profit or loss. Except for gains or losses from impairment and foreign exchange, the finan- |
cial asset is measured at FVOCI. When the financial asset is derecognized, the cumulative
gain or loss previously recognized in OCl is reclassified to profit or loss.

For (ii) above, the accumulated fair value changes in OCI will not be reclassified to profit '
or loss in the future. Dividends on such investments are recognized in profit or loss, unless
the dividend clearly represents a recovery of part of the cost of the investment.

Page 7
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Notes to the Financial Statements
For the year ended Dec. 31, 2023 (A/l amounts in thousands of US Dollars unless otherwise stated)

B3.1
B3.1.1

B3.1.2

B3.1.3

—

Financial instruments (Continued)
Financial assets (Continued)
(c) Classification of financial assets at FVPL

MCDF FF classifies the following financial assets at FVPL:
(i) Financial assets that do not qualify for measurement at either amortized cost or
FVOCI,

(ii) Financial assets that are designated at initial recognition as FVPL irrevocably, when |

such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise,

(iii) Investment in equity instruments that are held for trading, and

(iv) Investment in equity instruments for which MCDF FF has not elected to recognize
fair value gains or losses through OCI.

Financial liabilities

MCDF FF’s financial liabilities are measured at amortized cost, using the effective interest
method. The interest expenses are recognized in profit or loss.

MCDF FF recognizes contributions received from Contributors as equity on the basis that
a contributor cannot choose to withdraw contributions from MCDF FF. Contributors are
only entitled to a distribution of net assets on termination of MCDF FF in proportion to
the contributions made available by them to MCDF FF.

Recognition and derecognition

MCDF FF recognizes a financial asset or a financial liability in its Statement of Financial |

Position when, and only when, MCDF FF becomes a party to the contractual provisions
of the instrument.

A regular way purchase or sale of financial assets shall be recognized and derecognized
as applicable using trade date accounting.

At initial recognition, MCDF FF measures a financial asset or financial liability at its fair
value plus or minus, in the case of a financial asset or financial liability not at FVPL, trans-
action costs that are directly attributable to the acquisition or issuance of the financial
asset or financial liability.

Page 8
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Finance Facility of the Multilateral Cooperation Center for Development Finance
Notes to the Financial Statements
For the year ended Dec. 31, 2023 (A/l amounts in thousands of US Dollars unless otherwise stated)

B3.1
B3.1.3

B3.1.4

B3.2

B3.3

Financial instruments (Continued)
Recognition and derecognition (Continued)

Before evaluating whether, and to what extent, derecognition is appropriate, MCDF FF
determines whether the derecognition analysis should be applied to a part of a financial |
asset or a financial asset in its entirety. MCDF FF derecognizes a financial asset when
the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to
another entity. If MCDF FF neither transfers nor retains substantially all the risks and re-
wards of ownership and has not retained control of the transferred financial asset, MCDF
FF derecognizes the financial asset and recognizes separately as assets or liabilities any |
rights and obligations created or retained in the transfer.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction in the principal (or most advantageous) market at the measurement
date under current market conditions (i.e., an exit price) regardless of whether that price is
directly observable or estimated using another valuation technique.

For financial instruments not traded in active markets, fair value is determined using
appropriate valuation techniques. Valuation techniques include the use of recent trans-
action prices, discounted cash flow analysis, option pricing models and others commonly
used by market participants. These valuation techniques include the use of observable
and/or unobservable inputs.

Cash and cash equivalents

Cash and cash equivalents are items which are readily convertible to known amounts of I
cash and which are subject to an insignificant risk of changes in value. Deposits with an |
original maturity of three months or less are classified as cash and cash equivalents.

Interest income

Interest is recorded on an accrual basis. All interest income is recognized within “interest
income” in the Statement of Comprehensive Income.
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Notes to the Financial Statements
For the year ended Dec. 31, 2023 (All amounts in thousands of US Dollars unless otherwise stated)

B4 Summary of other accounting policies
B4.1 Functional currency and foreign currency transactions

The functional currency and the presentation currency of MCDF FF are United States
Dollar (“USD” or “US Dollar”).

Foreign currency transactions are initially translated into USD using exchange rates pre-
vailing at the dates of the related transactions. At the end of the reporting period, mon- |
etary items denominated in foreign currencies are retranslated at the rates prevailing at
the date. Foreign exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognized in profit or loss during the period
in which they arise.

B4.2 Impairment of financial instruments

Financial assets of MCDF FF that are measured at amortized cost and FVOCI are subject
to credit loss estimated through an expected credit loss (“ECL”) model, assessed on a |
forward-looking basis. |

B4.3 Administration fees and expenses

According to the Governing Instrument of the Finance Facility of the Multilateral Coop-
eration Center for Development Finance and the agreement on the terms and conditions
of service as the Administrator of the MCDF FF, AlIB provides administrative and financial
services to the MCDF FF. Therefore, AlIB charges an administration fee for costs associ-
ated with the work carried out in relation to the MCDF FF.

Administration fees and expenses are recognized throughout the period to the satisfac- :
tion of the relevant services received.

B4.4 Current and noncurrent presentation

All assets and liabilities in the Statement of Financial Position are classified as current as
at Dec. 31, 2023.
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C1

c2

C3

Net gain on financial instruments measured at fair value through profit or loss

For the year ended
Dec. 31, 2023

For the year ended
Dec. 31, 2022

Money Market Funds (Note C4)

Total net gain on financial

instruments measured at fair

value through profit or loss

Disbursements

Commitments Disburse- Undrawn commit-
approved* ments ments
At Dec. 31, 2021 1,916 - 1,916
Movement in the year of
2022 7,821 5,455 2,366
At Dec. 31, 2022 9,737 5,455 4,282
Movement in the year of
2023 16,450 10,542 5,908
At Dec. 31, 2023 26,187 15,997 10,190

*Commitments include 5% administrative fee paid to implementing partners of the MCDF FF.

General and administrative expenses

For the year ended

For the year ended

Dec. 31, 2023 Dec. 31, 2022

Staff cost 3,053 2,626
AlIB administration fee 2,421 2,218
g;?]fseesssional service ex- 1243 1175
Travelling expenses 407 232
IT equipment and services 293 271
Annual audit fee 5 33
Others 18 59
Total general and adminis-

trative expenses 7,570 6,614
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Notes to the Financial Statements
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Cc4 Cash, cash equivalents, and deposits with banks
Dec. 31, Dec. 31,
2023 2022

Cash - -
Deposits with banks
- Demand deposits 3,634 20,132
- Term deposits with initial maturity
of three months or less 49,294 30,265
Money Market Funds @ 10,232 -
Total cash and cash equivalents 63,160 50,397
Add: term deposits with initial matu-
rity more than three months @ 23,708 15,206
Total cash, cash equivalents, and
deposits with banks 86,868 65,603

Interest income presented in the Statement of Comprehensive Income is generated
from bank deposits held by MCDF FF.
(1) Money Market Funds (“MMFs”)

(2) Term deposits with initial maturity of more than three months have maturities of up to 12 months.

For the year ended For the year ended
Dec. 31, 2023 Dec. 31, 2022

As at beginning of year - -
Additions 20,000 -
Disposals (10,091) -
Fair value gain, net 323 -
Total Money Market

Funds 10,232 -

Money Market Funds (“MMFs”) are rated triple-A equivalent and invest in a diversi-
fied portfolio of short-term high-quality assets. The objective of the investment is
only to meet short-term cash commitments. The MMFs are subject to an insignificant
risk of changes in value, with daily liquidity and an investment return comparable to
normal USD denominated money market interest rates. The MMFs are exposed to
credit, market and liquidity risks, and are measured at fair value.
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CS

Cé6

Other liabilities

Dec. 31, 2023 Dec. 31, 2022
AlIB administration fee payable 2,421 2,218
Accrued expenses 243 137
Staff costs payable 12 120
Auditor’s fee payable 5 33
Total other liabilities 2,811 2,508

Contributions in MCDF FF

The following table sets out information about changes in paid contributions for the

years ended Dec. 31, 2023, and Dec. 31, 2022.

Year ended Year ended Dec.

Dec. 31, 2023 31, 2022
As at Jan. 1, 2023/2022 78,251 73,211
Contribution received from:
People’s Republic of China ® 30,000 -
Egypt 2,000 2,000
Hungary 2,000 1,000
Saudi Arabia 2,000 2,000
Cambodia 20 20
Lao PDR 20 20
As at Dec. 31, 2023/2022 114,291 78,251

(1) Refer to Note A General Information for total paid contributions in MCDF FF.
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Cc7 Related party transactions

Parties are generally considered to be related if the parties are under common con-
trol, or one party has the ability to control the other party or can exercise significant
influence over the other party in making financial or operational decisions. In consid-
ering each possible related party relationship, attention is directed to the substance
of the relationship, not merely to the legal form.

MCDF FF’s related parties include the Contributors, and the key management personnel.
The contributions received from Contributors are outlined in Note A.

Transactions between MCDF FF and related parties mainly include deposits and fi-
nancing activities.

MCDF FF has deposits with bank ultimately controlled by the People’s Republic of
China (China) Government. MCDF FF considers the transactions with China state-
owned entities are activities conducted in the ordinary course of business, and the
dealings of MCDF FF have not been significantly or unduly affected by the fact that
these entities are ultimately controlled by the China Government.

MCDF FF has approved grants to MCDF Implementing Partners for projects related
to Egypt Government and a China state-owned entity with project commitments of
USD2.84 million and USDO.71 million, respectively, as at Dec 31, 2023 (Dec. 31, 2022:
USD2.84 million and USDO.71 million respectively).

Key management personnel are those persons who have the authority and respon-
sibility to plan, direct, and control the activities of MCDF FF. Key management per-
sonnel of MCDF FF are the Chief Executive Officer, the Senior Advisor to the Chief
Executive Officer, the Head of Program Team, and the Head of Platform Team.

The compensation of key management personnel for the year comprises short-term
employee benefits of USD1.12 million (2022: USD0.90 million) and defined contribu-
tion plans of USDO0.22 million (2022: USDO0.18 million).

cs8 Events after the end of the reporting period

There have been no other material events since the reporting date that would require
disclosure or adjustment to these financial statements.
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D1 Overview

MCDF FF adopts a proactive and comprehensive approach to risk management that
is instrumental to its financial viability and success in achieving its mandate. The
ability to identify, mitigate, and manage risk begins with its policies established with
a strong risk culture. In addition to establishing appropriate risk parameters and a
thorough and robust project review and monitoring process, the risk management
function provides independent oversight of credit and other investment risk, market
risk, liquidity risk, counterparty credit risk, model risk, operational risk, and compli-
ance and integrity risk in its activities. It is also designed to manage assets and liabil-
ities to minimize the volatility in its contributors’ resources and to maintain sufficient
liquidity.
D2 Credit risk
Credit risk management

MCDF FF takes on exposure to credit risk, which is the risk that one party to a finan-
cial instrument will cause a financial loss for the other party by failing to discharge
an obligation.

MCDF FF manages its credit exposure to financial institutions. The credit ratings of
the financial institution counterparties are single A minus or higher.

Given the high credit quality, no significant loss provisions are made for MCDF FF’s
cash and cash equivalents, and deposits with banks for the year ended Dec. 31, 2023
(for the year ended Dec. 31, 2022: none).

The carrying amount of cash and cash equivalents, and deposits presented on the
Statement of Financial Position represents MCDF FF’s maximum exposure to credit
risk as at Dec. 31, 2023.
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